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INDEPENDENT AUDITOR’'S REVIEW REPORT ON REVIEW OF INTERIM FINANCIAL
RESULTS

TO THE BOARD OF DIRECTORS OF
GLOBUS SPIRITS LIMITED

1. We have reviewed the accompanying Statement of Standalone Unaudited Financial
Results of GLOBUS SPIRITS LIMITED (“the Company”), for the Quarter ended June
30, 2017 (‘the Statement”), being submitted by the Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as modified by Circular No. CIR/CFD/FAC/62/2016

dated July 5, 2016.

This Statement which is the responsibility of the Company’s Management and approved
by the Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in the Indian Accounting Standard 34 “Interim
Financial Reporting” (*Ind AS 34"), prescribed under Section 133 of the Companies Act,
2013 read with relevant rules issued thereunder and other accounting principies
generally accepted in India. Our responsibility is to issue a report on the Statement

based on our review.

2. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 'Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’, issued by the Institute of Chartered Accountants of
India. This Standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review is
limited primarily to inquiries of Company personnel and analytical procedures applied to
financial data and thus provides less assurance than an audit. We have not performed
an audit and, accordingly, we do not express an audit opinion.

3. Based on our review conducted as stated above, nothing has come to our attention that
causes us to believe that the accompanying Statement, prepared in accordance with the
aforesaid - Indian Accounting Standards and other accounting principles generally
accepted in India, has not disclosed the information required to be disciosed in terms of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as modified by Circular No. CIR/CFD/FAC/62/2016 dated July 5,
2016, including the manner in which it is to be disclosed, or that it contains any material

misstatement.

4, We draw attention to Note 7 of the Statement which describes the status of renewal of
license for manufacture and sale of Extra Neutral Alcohol (ENA) under the Bihar
Prohibition and Excise Act, 2016, in respect of one of the manufacturing plant located in

Bihar.

Our report is not modified in respect of this matter.
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5. The previously issued financial information of the Company for the quarter ended June
30, 2016 were prepared in accordance with the Companies (Accounting Standards)
Rules, 2006 and were reviewed by us. These previously issued financial information
have been restated to comply with Ind AS and included in this Statement as
comparative financial information. The adjustments made to the previously issued
financial information to comply with Ind AS have been reviewed by us.
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Statement of Standalone Unaudited Financial Results for the Quarter ended 30th June, 2017
{Rs. In Lacs)

S.N Particulars Quarter Ended 30th Quarter Ended 30th
0. June, 2017 June, 2016
{Unaudited) (Unaudited)
1 |Revenue from Operations 33,518.19 27,734.23
2 [Other Income 110.20 99.16
3 JTOTAL INCOME (1+2) 33,628.39 27,833.39 |
EXPENSIES
Cost of materials consumed 14,422.66 10,672.78
Excise duty _ 7.867.95 8,016.74
Changes in inventories of finished goods, work-in-progress and stock-in- trade 1,846.23 845.86
Employee benefits expense 544.08 376.57
Finance Costs 709.65 350.66
Depreciation and amortisation expense .~ 861.16 596.03
Other expenses ‘ 7,129 .44 5,310.59
TOTAL EXPENSES 33,381.17 26,769.22
5 {PROFIT BEFORE TAX (3-4) 247.23 1,064,17
6 [TAX EXPENSES 90.45 . 257.85
Current Tax - 181.55
Deferred Tax _ 90.45 76.30
7 INET PROFIT FOR THE PERIOD (5-6) 156.78 806.33
8 {Other Comprehensive Income
A. (i} Items that will not be reclassified to Profit & Loss (0.45) (0.36)
{ i ) Income tax relating to items that will not be reclassified to Profil & Loss 0.15 0.12
9 |TOTAL COMPREHENSIVE INCOME (7+8) 156.49 806.09
16 jPaid Up Equity Capital 2,879.93 2,879.93
11 |Face Value of the Share (INR) ‘ 10 : 10
EARNINGS PER SHARE (of Rs, 10/- each) (not annualised): -]
(a) Basic 0.54 2.80
(b) Diluted ! (.54 2.80
Notes :

A

1. The Unaudited Standalene Financial Resulis were treviewed by the Audit Commillee and approved at the meeting of the Board of Directors of the
Company at its meeting held on Fith Aug, 2017,

2. Since the Company has decided to submit the consolidated financiats along with the annual audited results, for the quarter ended 30th June, 2017

oniy the standalone financial results are submitted.

3. The Company has adopted Indian Accounting Standard )"Ind AS") from lst April, 2017 and accordingly these financial results have been
prepared in accordance with recognition and measurenient principles faid down in the Ind AS 34 " Interim Financial Reporting", presoribed under
section 133 of the Companies Act, 2013 read with relevant rules issued thereunder and the other accounting principles generally accepted in India.
The impact of transition has been accounted for in the opening reserves (other equity) and the comparative period has been restated accordingly.

'4. As the Company's business actively falls within a single primary business segment, namcly Alcohol and Alcoholic Beverapes, the disclosure

requirements of Regufation 33 of the SEBI { Listing Obligations and disclosure Requirements) Regulations, 2015 in terms of Ind AS 108 Operating
Segments are not applicable.




5. Reconciliation of the standalone financial results to those reported under previous Generally Accepted Accounting Principles (GAAFP) and IND
AS for the quarter ended 30th June 2016 are summarised as follows:

Particulars For the Quarter ended
30th June 2016

Profit Afier Tax as reported under previous GAAP 632.78
Lower depreciation due to lower fair valuation of PPE 282.45
Tax Adjustments {96.04
Others (12.86)
Profit After Tax as reported under Ind AS 806.33
Other Cornprehensive income {0.36)
Tax Adjustments on OCI 012
Tatal Comprekensive Income as reported under Ind AS 806,09

6. The audit reports dated May 27, 2016 and May 19, 2017 on audited standalone financial statements for the years ended 31st March 2016 and
2017, respectively were modiied and included qualifications in respect of recognition of certain intangible items and impairment of certain plant

and machineries as described in Note 11 (o the audited standalone financial statements for year ended 3 st March 2016 and 2017, While transiting

to Ind AS, the Company has debited Rs. 2,905.30 lacs (net of deferred tax Rs. 1,537.61 lacs) to retained earnings as at 1st Aplll 2016 (transition
date) as prior period adjustments.

7. The Company's llcmse for production of Extra Neutr al Alcohal (ENA) from Grain in respect of one of the manufacturing plant located in Bihar
was valid till March, 2017, The State Government of Bihar vide Notification No. 11/Adhi, Karya-01-06/2016-235 dated Tanuary 24,2017, inter
alia, notified that the existing Heense of preduction of ENA fiom Grain based distilleries, or Bottling Plants shall not be renewed by the State
Government from the financiat year 2017-18. The company, agerieved by the Notification filed a writ petition in the Patna fligh Court challenging
the constitutional validity of cerlain provisions under Bihar Prohibition and Excise Act, 2016 so far as they relate to prohibitien of manufacture
and prevention of renewal of Heense pertaining to ENA, Subsequent to the year end, the High Court, while deciding the petition in favor of the
Company on May 03, 2017 has, inter alia, set aside the Notification dated 24th January 2017 issued by the State Government so far as it prevents
or denies the right of renewal of an existing license for production of ENA from grain based distillers, Based on the decision of the High Court, the
company has applicd for renewal of license with Registration, Excisc and Prohibition Department, Governmient of Bihar, Patna on May 035, 2017,
The said application is currently pending with the depariment and the company is confident of recommencing the operations in the financial year

2017-2018 after the license is renewed.

Assets at the Bihar manufacturing plant have a net book value of Rs. 12,291.33 lacs { Gross Book value Rs. 12,577.06 lacs } and also have
alternative use. Pending detailed evaluation of the alternatives in the view of the management no provision is considered necessary to the cartying

cost of these assets as at June 30, 2017.

8. Fax expenses- Current tax is net off MA'F eredit of Rs. 52.44 lacs relating to curtent guarter.

9. Previous period's figures have been regrouped/reclassified whenever necessary, 1o make them comparable with the carrent period.

Limited Review
The Limited Review, as required under Regulation 33 of the SEBI (Listing Obligations and Disctosure Requirements) Regulations, 2015 has been

completed and the related Report forwarded to the Stock Exchanges.

For Glabus Spirits Limited

Ajay K. Swaru '
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